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^N» 2005 % yPa^i tffou 

( faftw t) 1956 *mr 4?er(7) % ^i«r ’qfeir «im 4^r(6) % srtfto 3 t£*t 

«bl3tt. 1198(3?),^ 1.0 faccTl ^ifcb y<Kitlai UtflRiGSR 4^1^ 

^ ^ faf&s), jrfcHjfM # g*r, ftgjtt qr ajterc ifc $ 
^T^gfqr g*3, 3>T faPiqPlcf 3*^ 7H ftqficT ^ pftaR fclcn? ^R^flld 


SiftKq qlcf Pi<ii*ia i-icpim q5 xsm *f 25 o^-i 1347 <m Pi*l!*id, *ii^ri>iikl ’RJIw 
ljcK1^ 5T t. loRraST 3mi ^foR^?5cT dJRjfcW FT3?T, 3/1, 3tRPP3R¥f 

-110002 *J%RTtv i yRi^fcf (fqPw*H) 3rfMddH, 
1956 (p# pife hswkj "srafor cp 4 PiR*>i) ifc mratft & 3iprc p$r 
amwWOT fe n jiht 3tifatT 11 

2.0 fpf %, 3m% ?p$ter 3i oRcrft 2005 q?r gra, pfc ffonfom 3ik 
sraprftp^ $5 %e Pfei $ arcr 4*3 <& 3nr-trra (1) % fttent 
3PpTC AllcHjfd SikfoPwil at£ (p# pfc “UlilfcidV cfi m $ 

ftftfe) a>t SR^cT ifr I HlJjfM %, 3W^ cllfte 25 ^ 2005 

^sm, ihraf (Rf#P*jt 

3tk OTHW'ftdHU]) T^TT. 2005 % 3=T 3<jttfr tR ®*cT gP # IlFH# % 

i '■ , .. .. iv ,;... 
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^ **frr fr ^r * ftpfe) sm * i 
fafer ^ sira.# 3k fm^ to mr*raf % w % ^ 3rtrOTR| 

*mM eft | a ^ 2005 3§r &mr tc535 # *&* tK71^ % gqf £ 


|2i^n.^Rtn^f oft awife to ift f % iRnftrarf ^ ft*R 
f f ^77^'^. srafer ^oram (6) % ^ % 3frtr 
^ 5 ^ ^srfM fc 3 ^ 3ik im$ to 3ms*t<ROT to gto to 

? cTSTT o5 ^EJ # 37^fgJcT 3RT ^TPTcTf g5T 3^ET et I 


^ ^ ** ^wtoh 1oTFf trtfif> aim % 

fTFcici crwi 6 I S^llaa 3TOS7-a> cfc f | 


3Ict q# a5^rr ak insM g* st^icRr 


•sen 


jraaT^ qw aim ^fksrkgtfefeT^aik^fe & 

^r^tJTt> 3twT ®r amrc g>tf to%i? ^gfa ®r ^mtflicT g^. qftgf^r 
^ir 3Minf<ci g??% aafei^R- 3mfeicT #• i 


^ 5R5rh %fer sr^tr ^nt 


C^. ™M/«rrM^/48107/2oo$3 







[HTTP—qp*g3(ii)J : gmWRqf >;••/. .'•/• * 3 


fa# ^N> plftRUH faP<ig ( WWflVW ) Flfa, 200S 

i. ^makgfar 

1.1 “fetft ^ra; egRRfer irMtosh fcifn^s 

2005" f^5 '1?TO "V? 3TO3T "?R ^iW ^ #T 4 ftRfe) g5gT 

jjRftri 

1.2 m srfcfljfci ^ifer ((cfPmfH) srffeiPtii^, 1956 (fstf tregicr "jreifor 

^5 #T ^ ?IRT4^<i 3tT-?M (4) $5 3I#T Jf^R <R JTOrft 

FtrfTl 


1.3 fgctft I j <W^j 1 twlRwSH fclftis ?#> TO31c[ "ItTRlf 1 & #T # - 

fafife) m 3 m#fta*oj ^ ^ sh-^k fW cTRfa % # otrRtt sfr 

5Rtf%3T ETRT 4® & 31#T IfiRlf $ 5RcT sricT^fcT 3fk fofWT 

wci "irorfM 11 ^ 3 gra 3rflr<jfacT orr^r i 


rnbr 7H? f^K wj i ^tkVtt ^ •aT^ -rf ^TTq ' Urb^f ft faf ’ jfff T y 1 fearrracsnn tu rnb^f -ff fafafiErcj 

i \ — ■ v 1 1 '■*' y "> i vm'i • i % h * mmiwim mui " i i ^ i • n *a ^ ^' i \ji * \ i m i 11 "vj 

7TO7T ‘"-U^vM Tft J ^jJ^iT rWV’iTf^Sis Dh/1 

. ^ \^M I M * Wl ^ Ml \ M'l ' —.— 


\l ’ I “1 W I 


n^rV 


'iM iM^-n vn 


2. gfanro 

3, 5R cw % % 3Rranr 3tfrffcci ^ ?t, - 

2.1 "Ifaffi cTlffar" % gf cTI^S 3lft£cT #, oft 5TT# #f gRT 375#% $ 3n£, 3Tt 
jRifeT ort 4^i ^-ort (7) & 3rdto 3rrfc?T & jra5P?n ^ cn^fa % 3 *?rt 

2.2 “?11##i"%ltir^mP)i!}|c|3^3?McTt I 

2.3 "Rg^r" % gg oqfer 3rffrfcr t # gterf gRT ^ ^ €jOkr ifr 
31fHK Piild cTT%I% <jfg<ff for Ite^ ® 7RRJt I 

2.4 "^iKUlW % gf oqfel 3lMcT % ait folcT cTf^fa 9^ *TT ^5 tmiR ItlTflf ^ 
fcR# ffaxT^ faR (faRf) g?r ORR 3RCTT t I 
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2.5 “fe jl K'd'lRiWH leiftis" (staxi^) % 3F cnM>Tl 3tf^cf t oft 25 

op 1947 g>r >iR ' #fe r ctifeg gtcf Trnftq foaira % # Pwftd ^ 

^KdiPd Tfd® l2fffl#3T Tfc TW *1 Jllcfljjciqi # PI, tea TIT olftfK 357^ 3fj 

2.6 ^q" % ileif cur^scnci 3rf^ci 13lk itisiM & qw tot 

flUlINt (75135 ctcTIcT 3tVr3tf-5cITcT) faPlTW, 1992 &3T?5fa TfjR^xT I 

2.7 fn *i sratn fM irt 3lk arofenftcT fq>g mrcflri gfcnjjcr 3tk fq^m 
^ afllpKIH, 1992, fqffnTFTR 3lfllPliIH, 1996, JRlfer, 35CHt 3tftlPw*l, 1956, 

l^r :nftiPw*ii 3i#r qqi^r qrl Trarif 3il< fdPKi*fi, fiuT^ & wr stur 3tk 

wi 3ik 3q-1qftrat 3 qf^nfe qikt 3ik qst 3isf sit 

5W5T: 37TC atcclRdd ^Pki^, ftqqt 3Ik fgfwi’i, tott im 3ffc w 
3Rld5 3tk OT-fafarfl # 3dii (cTO ftrid f I 


3.1 farm cTrcte % ?n# qtf 551 iiM wr-wi <a qfq & wr-andk 

^ 3 rt«if ^ 3fPTTIR felT oTI^PIT : 

V 

q^cl q^fg5- 


ouimR* TOTqf gsr qfafafeg ?n# qt£ 3>r fcr wit & cas-qfenf $ 
3rfb®q^r, 3ih:^qrHi!ji*T^rPi^lqd^#frtcr^r?T3frniy|qq1 grcr 


xiHti-’CiHti mx iqwi<i<c q>i cjiim, onx 




3.2 735 3.1 *1 3Tclf5*5 feat 5TcT & ?!& ft? ift, HUlfeiq’l fTT# qf£ 3 3^ 

qFf ¥3 te nr TT^TT 015 35^61* 71 *T$1 I 











'TKff : STCimR 10 ! 
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4. fterfl qft ^jT&n<tffcS,vn 

ift wr ffoft HRRI l gTCf 2^95 if Stfc^JM 3>T 

^(^gR^TT I 


5. 8W4Mfld><U| 

5.1 otlWlR* flcRil 9t2RORg5 ^5JTT ^>>TT I 

5.2 *!Uk?ik* oymiR* to dfcrr ejt g#r ??r ^tt i 


6. quimiRce arffoK 

6.1 213221, afr ftqcT clT%3 % ijfatff fed 331 23T33 ScTM ^5 ^ ^R^xT t, 

f^ai^i aft 571 * 11 ^ 2132213213 ^ i 


V w 


6.2 21322J, 3IT MOO ciKl<a 35 i^qqoi 13*1 351 25135 ScflcT 35 2>*T *1 tioi^lijxi *1?T ?, 
Siwfggl (25135 etcTTeT 3lk 37-ScTlcT) MMiJH, 1992 $5 3l#T "?€ra5 ScTTc# 35 2>*T # 

<foH$ipii ^ 311 % *r oymift* 2 kw g*r antmi: 


32$ ET? fe foU^WI 2>5 fan 321351 3HferftqcT 312^23 2t 3 *1121 2>5 iftcR 
HIJlfSw> 33T yIchill 31151 f I 

6.3 ter crrfoi & treata, oqiqfe 213221 a*ri $ atsr -R^aic) sifter 33 ! 
'Hfafdd 352 ftroi ontim 21 ft a? %> 21 * 1*1 3rgtik 3tk w-ftffcRif 3 zrai 
ftftft tg 3^rsn3ft m 31^1 i ch g52ai t sfk *$2 1 asn fogt*t cncn 1 1 

6.4 aim if fti dgw feat safta^ flfafcia gy^rsraVaH fcfcrc, 

*£o¥l Mqftdd l, ft&T, ^ 3tlft ftttRt cR 3fpK SaS^T *1133^ m 31^21201 

^7ir3^oqf^5robymRa3 3iftia3R^3r^^^w^tiRfecff^: 

*R% gf ft? oUNlRcb 215221ftreft qi^qw ?sq if aim if ft l afafrR 3lfo^cT ft52T1 

ft ^5 ctk *r cqftg ft 2if**ifticT asft ft fft* ftffa *naft air 3T32RGT fenrsw 

2ift*Tr 1 
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'HKfl ^>T 
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8 . ^TWfntR3jk^FW3f^g. 3flfe 

8.1 sFrrifiwr 

?nRT3fowT3F3^k3lk 3 gs^Ti I 

8.2 ihj?if <(5 wr hfr 3tk wi a^iak 3ik a>r cTPjfttert & 3 i^tr 

fMcT cn^J $5 tpjgTcT ^TCTfftjcT ferT oTT ^JTT, Mf *IF fe Ml ^TtR 

^jfJT&fiMt3tra?M3RRTcT^?r l 


9. ^mreftcR akfiman <j>t*ii an 3 ek°t 


9.1 ftrof, f^racT ctrRj h £r % #cr, *nsrfM & ijfta? ch^uh % 3Tsqtfrr, 

EcrattoT $5 ^n#£R 1JF $5 axfczff 3fk ^5RTf 3>f f^PR, 5Rffer 

2R#T JlWdiyra, if aidRd g^TTT I 

9.2 5R cTcP^RRIftR’JF^ 95^1 3ik ^1^5 9.1 if S’rafer^nr^radclRcT 5 #^ 
oRf, rt3 cTC5 ifaaf if 31TCR $5 #50 if RH#tH 3?fc RTOH ^5Rlf SjT , a<faH 

if sfro^ arm zrm azrart ^rorattR ■#?■ (hiv.m tr srt zjt Mt srt fffn if 

. ' -.’ o 

(WiifPaafejT .-rfiilJii sfr sirtT aaenfer I 

io. atiRacff 3ik an<finRi4i an 3Rfrrr 

10.1 ItlRlf SRlfe? $ trRT^fSj^StRtff^srfrl^cra^^RcT^^TT I 

10.2 *3310.1 %3q?nf ^3RROT^5rfcT^cTJT1M5IrriRTT, #1R^ OTf^RTf 3tk 

3TRfatM, f5T *asfa %> srajRFT c& 3Rt*I ^r, R Mr aif ttigl & ^ 

3ITR# ZIT M 3nf^raf % SKFT $ 3RRf % 3rfof?T 3nRMf % 3xKc|<ff *wf % 
hrr % gnrmf air jRfr'T f*r & 5ra5i5H $ aRter a^r ggirar are£ diRicdl 

g>r jR l ftTct *JT *3195 G^RT^oT ^5 cBRfR jraicHf ^ f^T JRftoR c}5 

fciu^rg^TT I 
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wrtiR?^^T^3qtert^3t^mcHi ^ftftticT a&iT 3ift 
^r^53qttit^yfd^d a^rf *ftgicn#a&TT i 


11.1 3 3<ftsfr $ bdjmcMi qr jilcf^cf jwig 3id ft^, shraf ti# 3.1,3.2,5, 
6.3,6.4,6.5,6.6,7.3,7.4,8.2 3tk 10 # 3wtfr $ a^meHi ftrerc g^cn 

Term 1 



^l^t^KlTBlig^5EOiFBt;Gi!IKCIgalH!irJ«ir < IBlSgs<llg- 1 |KilV.m E | 


URT WT-1WI qr SltfsRT $5IT^ 


Pk i cmui 

Tift srarreit at a5iT#dd wti 3 35ft afenf 3?^ M t, efr 

*TOlM, ftlfecl 3T3^m IR, ?TT T3>fa & 3OT£ft 3 Tt ftj# at ftlftleT 

3RTft>m 1 

SECURITIES AND EXCHANGE BOARD OF INDIA 
NOTIFICATION 

Mumbai, the 29th August, 2005 

SECURITIES AND EXCHANGE BOARD OF INDIA, MUMBAI 
u* Section 4B(6) read with Section 4B(7) of the Securities Contracts (Regulation) Act, 
: matter of the Delhi Stock Exchange Association Limited (Demutualisation) Scheme, 


(1 rtci/.* 7 rv ji « n >. . a. . _ 

' l * 0 w *— 1 *u ine ueini stock txenange Association Limited (hereinatter 
erred to as the ‘DSE’), incorporated on June 25, 1947 as a Corporate 
dy with limited liability for the purpose of promoting, regulating or 
ritroiling the business of buying, selling or dealing in securities, is a 
cognised stock exchange, having its Registered Office at DSE HOUSE, 
'*■ ASAF ALI ROAD, NEW DELHI - 110 002. It is required to be 
mutualised in accordance with the provisions of the Securities Contracts 
^gulation) Act, 1956 (hereinafter referred to as the ‘SCRA’). 

e DSE, vide its letter dated January 31, 2005, submitted a Scheme for its 


poratisation and demutualisation for approval to the Securities and 
change Board of India (hereinafter referred to as the ‘SEBI’) in terms of 
>-section (1) of section 4B of the SCRA. SEBI, vide its letter dated May 
2005, advised DSE to submit a revised Scheme, after taking into 
;ount those provisions of the BSE (Corporatisation and Demutualisation) 
leme, 2005 that may be relevant to DSE. 










[Minn—^^3(ii)3 *rKfl: amren* _ ^ ... ; 

3.0 Accordingly, DSE, vide its letter dated June 30, 2005, submitted a revised 
Scheme for its demutualisation (hereinafter referred to as the ‘Scheme’). 
SEBI made enquiries and obtained further information from DSE through 
discussions with it. The Scheme was discussed in depth in a meeting with 
the DSE on July 8, 2005. 

4.0 The Scheme, inter alia, provides for the segregation of ownership and 
management from the trading rights of the members, restriction on voting 
rights of shareholders who are also trading members, composition of the 
Governing Board, etc. in accordance with the provisions of Section 4B (6) of 
the SCRA, utilisation of assets and reserves and other matters required for 
the purpose of and in connection with the demutualisation of DSE. 

5.0 SEBI, having considered the Scheme and on being satisfied that it would be 
in the interest of the trade and also in the public interest, hereby approves 
the Scheme with minor modifications. The approved Scheme is enclosed as 
Annexure - A . 

6.0 DSE shall ensure compliance with the Scheme within the time as specified 
in the Scheme and shall not do anything contrary to the provisions of 
Scheme and submit compliance report to SEBI in the manner as may be 
specified by SEBI. 

7.0 SEBI reserves the right to amend, alter or modify the Scheme in the interest 
of the trade and the public interest and in furtherance of the objectives of the 
demuiuaiisation of the stock exchange. 

8.0 The Scheme shall come into effect on the day of its publication in the 
Official Gazette. 


IK No. SEB1/MRD/48107/2005} 
M DAMODARAN, Chairman 


ANNEXURE-A 

Jo 05 DEUU STOGK EXCHANGE ASSOCIATION LIMITED (DEMUTUALISATION) SCHEME, 
1. Title and Commencement 

1.1 This Scheme shall be called “The Delhi Stock Exchange Association Ltd. (Demutualisation) 
Scheme, 2005” (hereinafter referred to as “this Scheme"). 

1.2 This Scheme shall have effect on its publication under sub-section (4) of Section 4B of the 
Securities Contracts (Regulation) Act, 1956 (hereinafter referred to as the “SCRA"). 
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ii Stock Exchange Association Ltd. (hereinafter referred to as “DSE”) shaii be demutualised 
dance with this Scheme on and from the Appointed Date as may be notified by the 
!$ and Exchange Board of India (hereinafter referred to as “SEBI”) in respect of DSE under 
4A of the SCRA: 

I that the activities specified in the respective ciauses of this Scheme shall be implemented 
le time schedule specified in those clauses. 


Definitibns 


cheme, unless the context otherwise requires, - 

te" means the date, as may be determined by the Governing Board, which shall not be later 
lonths from the date of publication of the Order under sub-section (7) of Section 4B of the 


[•Em 


SHE] 


ing Board" means the Board of Directors of DSE. 

f means a person who is a member of DSE on the day preceding the Due Date as per the 
of Members maintained by it. 

alder” means a person who holds any equity share(s) of DSE on or after the Due Date. 

Ihi Stock Exchange Association Limited" (DSE) means the Company incorporated on 
1947 as a Corporate body with limited liability for the purpose of promoting, regulating or 
g the business of buying, selling or dealing in securities as a recognised stock exchange. 
Member" means a stock broker of DSE and registered with SEBI as such under the SEBI 
'okersand Sub-Brokers) Regulations, 1992. 

id expressions used and noi defined in this Scheme but defined in tne SEBi Aci, 1992, the 
ties Act, 1996, the SCRA, the Companies Act, 1956, the rules and regulations made under 
ts, the Memorandum and Articles of Association and bye-laws of DSE, shaii have the same 
respectively assigned to them in the above mentioned Acts, rules and regulations, 
idum and articles of association and bye-laws. 

Board 


3.1 On and from the Due Date, the Governing Board shall be constituted in accordance with the 
provision 5 of the Articles of Association of DSE in force from time to time: 

Provided that - 

(i) the epresentation of Trading Members does not exceed one-fourth of the total strength of the 
Governing Board, and the remaining directors are appointed in the manner as may be specified 
by S EBi from time to time, and 

(ii) the Chief Executive, by whatever name called, is an ex-officio director. 

3.2 Notwithstanding anything contained in clause 3.1, SEBi may nominate directors on the Governing 
Board as and when deemed fit. 


Listing oi Shares 

DSE may at any time list its securities on any recognised stock exchange. 
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5. Demutualisation 

5.1 A Trading Member may or may not be a Shareholder. 

5.2 A Shareholder may or may not be a Trading Member. 

6. Trading Rights 

6.1 A Member, who is registered as a stock broker on the day preceding the Due Date, shall become a 
Trading Member on the Due Date. 

6.2 A Member, who is not registered as a stock broker on the day preceding the Due Date, shall 
become a Trading Member on being registered as a stock brokers under the SEBI (Stock Brokers 
and Sub-brokers) Regulations, 1992: 

Provided that his application for registration is submitted to SEBI within 3 months from the Due 
Date.” 

6.3 After the Due Date, a person desirous of becoming a Trading Member shall be admitted if he 
complies with the requirements and brings in fees and deposits as specified in the articles of 
association and bye-laws of DSE. 

6.4 DSE shall, for the purpose of admitting any person as a Trading Member, follow uniform standards 
in terms of capital adequacy, deposits, fees, etc. irrespective of mode of acquisition of trading right 
by that person: 

Provided that different standards may be followed for admission of a person as a Trading Member 
who has acquired trading right by way of transmission. 

6.5 A i rading Member may surrender his membership to DSE in the manner specified in the articles of 
association and bye-laws of DSE. 

6.6 Irrespective of the date or mode of acquisition of trading right, the Trading Members shall have 
uniform rights and privileges: 

Provided that DSE may, with the prior approval of SEBI, grant additional privileges to those Trading 
Members who were Members on the day preceding the Due Date. 

6.7 Trading Members on the Due Date shall continue to have the same rights and privileges in respect 
of their clients and constituents and other members arising out of or under any act, omission or 
contract or law, notification, order, direction, etc. as had accrued to them while being Members on or 
before the Due Date. 

6.8 Trading Members shall be bound by all obligations and liabilities towards their clients and 
constituents, SEBI, DSE and other authorities or other persons arising out of or under any act, 
omission or contract or law, notification, order, direction, etc. while being Members on or before the 
Due Date. 

7. Shareholding Rights 

7.1 A Member shall become a shareholder on the Due Date. 

7.2 DSE shall ensure that at least 51% of its equity shares are held by public other than shareholders 
having trading rights in the manner and within the period prescribed in sub-section (8) of Section 4B 
of the SCRA. 
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7.3 On and from the Appointed Date, DSE shall ensure that public other than shareholders having 
jhts continuously holds at least 51 % of its equity shares. 

7.4 On and from the Due Date, no Shareholder, who is a Trading Member, shall have voting rights 
jether with voting rights held by him and by persons acting in concert with him) exceeding 
voting rights in DSE. 
dum and Articles of Association, etc. 


incorporate the provisions of this Scheme appropriately in its Memorandum and Articles 
ition and its Bye-Laws on or before the Due Date. 

irandum and Articles of Association and Bye-Laws of DSE may be amended after the Due 
;cordance with the applicable laws, provided that no such amendment is inconsistent with 
ion of this Scheme. 

Transfer bf Clearing and Settlement Functions 


, within two years of the Due Date, subject to the prior approval of SEBI, transfer the 
I functions of the clearing house of the Exchange to a Clearing Corporation, recognized 
SCRA. 

luties and functions of the clearing house are transferred as provided in clause 9.1, the 
id settlement functions in relation to trading on DSE, shall be carried out by the clearing 
ment mechanism as used by DSE at present or in such other manner as the Governing 
f determine. 

of Assets and Reserves 


not do anything contrary to the provisions of Section 4B (3) of the SCRA. 
ejudice to the generality of the provisions of clause 10.1, DSE shall not use its assets and 
s on the date of publication of this Scheme or the proceeds from disposal of such assets 
ceeds from disposal of successive species of assets acquired from the proceeds of 
: such assets for any purpose other than discharging the current liabilities outstanding as 
on the datfe of publication of this Scheme or the business operations of the stock exchange. 

Complian ;e with this Scheme 

11.1 DSE shall ensure compliance with the provisions of this Scheme at all times and shall not do 
>ntrary to the provisions of this Scheme. 

11.2 Without drejudice to the generality of the provisions in 11.1, DSE shall continuously 
comply witi the provisions in Clauses 3.1 ,3.2, 5, 6.3, 6.4, 6.5, 6.6, 7.3, 7.4, 8.2 and 10. 

11.3 DSE shall eport compliance with the provisions of this Scheme in such manner as may be required 
by SEBI from time to time. 

Removal of difficulties 

ulty arises in giving effect to the provisions of this Scheme, SEBI may, at the written 
DSE, relax any of the provisions of this Scheme. 
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